
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC S E R V I C E  COMMISSION 

* *  

I n  t h e  Matter of: 

THE APPLICATION OF COLUMBIA ) 
GAS OF KENTUCKY, INC., FOR 1 CASE NO. 
AUTHORITY FOR THE ISSUANCE 1 9023 
AND SALE OF PROMISSORY NOTES ) 

O R D E R  

On March 30, 1984,  Columbia Gas of Kentucky, I n c . ,  

("Columbia") f i l e d  a n  a p p l i c a t i o n  s e e k i n g  a u t h o r i t y  t o  i s s u e  and 

se l l  to The Columbia G a s  System, I n c . ,  ("System")  unsecured  

I n s t a l l m e n t  P romisso ry  Notes ( " N o t e s ' ) ,  n o t  to exceed  $ 2 , 8 0 0 , 0 0 0  

i n  p r i n c i p a l  amount. The N o t e s  would have t h e  same terms and 

p r o v i s i o n s  as Columbia's o t h e r  o u t s t a n d i n g  N o t e s  and they would 

have a 15-year  m a t u r i t y .  The interest  rate would be equal to the 

a c t u a l  cost of money to t h e  System for i t s  t h e n  m o s t  r e c e n t  sale 

of long-term debt or p r e f e r r e d  s t o c k .  Columbia e s t i m a t e d  t h a t  t h e  

face i n t e r e s t  ra te  would b e  a d j u s t e d  q u a r t e r l y  so that it was 110 

bas i s  p o i n t s  b e l o w  t h e  g r e a t e r  of t h e  Treasury B i l l  Rate ,  the 

10-Year C o n s t a n t  M a t u r i t y  R a t e  or the 20-Year C o n s t a n t  Ma tu r i ty  

Rate. The sum would be m u l t i p l i e d  by 1.023092 to reflect the 

d i f f e r e n c e  between the p r i n c i p a l  of t h e  System's most recent 

preferred stock i s s u e d  and t h e  Sys t em ' s  a c t u a l  n e t  p roceeda .  

The proceeds from t h e  sale of t h e  Notes will be ueed to  

he lp  finance Columbia's 1984 c o n s t r u c t i o n  program and other 

corporate purposes .  



The Commission, after  considering the application and all 

evidence of record and b e i n g  a d v i s e d ,  is  of t h e  o p i n i o n  and finds 

t h a t  the proposed Issuance and sale by C o l u m b i a  of a n  amount n o t  

t o  exceed $2,800,000 of its N o t e s ,  w i t h  a 15-year term and a n  

interest  rate as d e t e r m i n e d  i n  t h e  a p p l i c a t i o n ,  Is for l a w f u l  

objects within t h e  corporate p u t p o s e  of i t s  u t i l i t y  o p e r a t i o n s ,  is 

necessary and a p p r o p r i a t e  for and c o n s i s t e n t  w i t h  t h e  proper 

performance of its s e r v i c e  t o  the p u b l i c  and w i l l  not impair its 

a b i l i t y  to perform t h a t  ~ e c v i c e ,  and is reasonably necessary and 

appropriate for such purposes. 

IT IS THEREFORE ORDERED t h a t  Columbia be and it hereby is 

a u t h o r i z e d  to i s s u e  and se l l  an amount n o t  t o  exceed $2 ,800 ,000 of 

i ts  Notes, with a 15-year tern and a n  i n t e r e s t  rate as determined 

i n  the appl ica t ion .  

I T  IS FURTRER ORDERED that shou ld  t h e  t e r m s  or the method 

for d e t e r m i n i n g  t h e  i n t e r e s t  rate vary from those set o u t  o u t  in 

the  a p p l i c a t i o n ,  Columbia s h a l l  r e a p p l y  for a u t h o r i t y  to I s s u e  its 

Notes and update its application to  reflect the new terms and 

i n t e r e s t  rate.  

I T  IS FURTHER ORDERED t h a t  t h e  proceeds from the sale of 

t h e  s e c u r i t i e s  a u t h o r i z e d  h e r e i n  shall be used o n l y  for t h e  l a w f u l  

purposes  as set o u t  i n  t h e  a p p l i c a t i o n .  

Nothing c o n t a i n e d  h e r e i n  shall be c o n s t r u e d  as a f i n d i n g  of 

value for any purpose or as a w a r r a n t y  o n  t h e  Commonwealth of 

Kentucky or any agency thereof as t o  the securities a u t h o r i z e d  

here in . 



Done at Frankfort, Kentucky, t h i s  16th day of April, 1 9 8 4 .  

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 


